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HOUSE COMMITTEE ON THE BUDGET

December 2, 2025

The Honorable Scott Turner

Secretary

Department of Housing and Urban Development
451 7th Street SW

Washington, DC 20401

Dear Secretary Turner,

I write to express my opposition to the Department of Housing and Urban Development’s (HUD) dangerous
and short-sighted repurposing of Continuum of Care program funding away from permanent housing, as
evidenced in the FY25 NOFO released on November 14, 2025. The Continuum of Care program (CoC) is one
of HUD’s most effective programs at placing those facing homelessness in stable, long-term housing. HUD’s
proposed 30 percent funding cap for permanent supportive housing will leave vulnerable communities without
options and organizations without time to adapt. It will make more Americans homeless. I urge you to
reconsider this approach.

Continuum of Care grants are a crucial federal funding stream for organizations working to address
homelessness. CoC funds support essential housing assistance and services, including Permanent Supportive
Housing (PSH), Rapid Rehousing (RRH), and Homelessness Prevention. As it stands, 87 percent of all CoC
program funds support permanent housing in some capacity. The available funding for permanent housing for
calendar year 2026 is currently $3.3 billion, but that number would be cut by more than half to roughly $1.1
billion if HUD’s proposed changes are implemented.

Kentucky’s three Continuums of Care currently receive over $48 million in annual federal funding, and 72
percent of CoC-funded projects in Kentucky are focused on permanent housing. Jefferson County has 13 CoC
grants totaling $8.9 million set to expire before June 30, 2026. Nine of these grants are specifically for
Permanent Supportive Housing (PSH). These grants serve around 950 people (530 units), including 589 people
in families with children, 383 survivors of domestic violence, 886 individuals with a disability, 317 people
over the age of 55, and 33 veterans. HUD’s proposed plan will devastate our district’s federally funded
housing supports at a time when we are already dealing with budget cuts and a shortage of affordable housing.

HUD?’s fundamental role is to help those in need find housing and stability. Abdicating that responsibility is
wrong, and I urge HUD to reconsider the proposed changes the Continuum of Care program before they do
real harm to the community I represent.

Sincerely,
oy 4 ooty

Morgan McGarvey
Member of Congress



